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year on year comparison, although prices are still higher than they were a year ago,
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last newsletter, we have seen a fall in all five key markets.
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SOME GOOD NEWS: ENERGY FUTURE PRICES

The prices for contracts in the future for electricity supply have been falling
substantially during the last month. The box in the table to the right-hand side
shows how the electricity prices for futures contracts has fallen during the course
of the last month. One of the key reasons for these falls has been the impending

Annual Electricity Wholesale
Prices 2009-2011

recession and the economic turmoil which is perceived in virtually every part of the Price as at Price as at

economy. In addition however, we have seen a fall in all of the key drivers in the Period 10/09/09 09/10/09

electricity and gas markets and we have also seen the problems with supply capacity

easing during the course of the last month. The effect has been a fairly significant Oct 2008 £84.32 N/A

reduction in prices. Annual contracts for October 2008 were expensive, as everybody April 2009 £78.20 £71.40

knows and all businesses have endured significant increases in costs for the

forthcoming supply period. An annual October 2008 contract, one month ago, cost Oct 2009 £76.72 £69.25

£84.32 per month in the wholesale market. Today an annual October 2009 contract ]

costs £69.25, showing a reduction of almost 20% for the year 2009/2010. Aol 2010 =re.2r o7
Oct 2010 £75.60 £67.37

The strategy which we are adopting at CUC is to monitor all future annual ]

contracts from April 2009 through to October 2011 and advise clients as to ARl 20T 20589 0759

a point when we believe that we should be buying the next set of contracts and to Oct 2011 N/A £67.60

possibly locking out those prices for two or even three years, as the market stabilises
and prices soften. The benefit of this is clear in that firstly it will show a good financial
saving over the 2008/2009 year but secondly gives price stability going forward for

two or three years, which we believe is something that most clients would like to see. QUESTIONS?
If you would like to consider looking at locking out contracts already for April 2009 CONTACT US TODAY
onwards, or for any start date in the future, then please contact your Client Manager
immediately to discuss the situation. Telephone: 01293 516521
Fax: 01293 512030
The near term prices i.e. for November 2008 through until end March 2009, remain Email: tracker@cuc.uk.com

very high through the winter period, however they have softened by comparison to
what they would have cost a month ago.
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